October 1, 2021

The Honorable Charles Schumer
Majority Leader

United States Senate

322 Hart Senate Office Building
Washington, D.C. 20510

Dear Majority Leader Schumer:

We are writing to thank you for your leadership on the expanded Child Tax Credit (CTC) and to
urge you to prioritize extending it—as permanently refundable and inclusive of immigrant
children—in the Build Back Better Act.

As community-based, faith-based, and grassroots organizations that provide services including
childcare and early childhood education, medical care, religious programming, youth services
and more, we work every day to improve the lives of New York children and families.
Collectively, we serve over 1.3 million New Yorkers every year.

Today, nearly 11 million—or one in seven—children in the United States live in poverty, and
many more families struggle to make ends meet.[1] The CTC has been a lifeline for these
families. In the three short months that families have been receiving advance payments from the
expanded CTC, we have already seen the meaningful impact it has had in our communities. The
first CTC payment alone lifted 3 million children out of poverty across the United

States.[2] Food insecurity among families with children fell 20 percent.[3] In New York, the
CTC has reached more than 3.3 million children, helping their parents rest better at night
knowing that they have financial help raising their children. In August, New Yorkers received
$828.3 million in CTC advance payments.[4] That is a good investment for today—and for New
York’s future.

A strong extension of the CTC promises to cut childhood poverty almost in half, reduce racial
inequity in child poverty rates, and boost social mobility in the future.[S] Experts estimate that
the CTC could cut poverty rates among Native American children by more than 60 percent, and
poverty rates among Black children by more than half.[6] Studies of analogous cash transfer
programs to families have found that they have benefits long into the future, improving
children’s educational attainments into young adulthood, enhancing health outcomes, and
resulting in higher earnings for recipients later in life.[7]

Extending the CTC is also good economic policy. Researchers estimate that over the next 12
months, a CTC extension would increase consumer spending by $27 billion, generate $1.9
billion in revenue from state and local sales taxes, and fund the equivalent of more than 500,000
full-time, median wage jobs.[8] The CTC extension is, therefore, critical for our economic
recovery.

If Congress does not extend the CTC—or excludes the most vulnerable families, either by
making the credit non-refundable or adding a work requirement—its successes to date will be



fleeting. Excluding millions of children whose parents are not employed or who do not make
enough to file federal taxes would hurt the most vulnerable families. It would punish the children
whose parents cannot work because of a disability, whose caregivers are gig workers that do not
make stable or steady income, whose parents have gone back to college, or whose grandparents
are caring for them full-time and no longer work. They are the families who need the CTC
most—and who will use the money at local businesses, restaurants and grocery stores
immediately, stimulating the economy.

The House Ways and Means Committee draft of the CTC also extended it to children with
Individual Taxpayer Identification Numbers (ITINs). Before the 2017 Tax Cuts and Jobs Act
excluded them, these families with immigrant children were eligible for the Child Tax Credit.
Restoring CTC eligibility for these roughly one million children would rectify this unjust
exclusion.[9]

As you work to make the Build Back Better Act law, we urge you to hold firm on your
commitment to a strong, inclusive extension of the CTC. The CTC is not only good for children,
families, businesses and our economic recovery in the short-term; it is also a critical investment
in our future.

Thank you,
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